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The Connecting Europe Facility (CEF) plays a crucial role in supporting the development of interconnectors,
a key infrastructure for achieving a well-integrated and resilient energy system across the European Union.
Interconnectors, which link energy grids between EU Member States, are vital for enhancing the cross-bor-
der exchange of renewable electricity. This helps to balance supply and demand, facilitates energy trade, and
improves the overall stability and security of the energy supply within the EU. Given Europe’s ambitious decar-
bonisation targets, expanding interconnector infrastructure is more critical than ever.

As Projects of Common Interest (PCls), interconnectors are eligible for significant funding from the CEF. This
support has enabled the development of essential interconnection projects, which, in turn, contribute to the
EU's energy transition by ensuring that renewable energy sources, such as wind and solar power, can be effi-
ciently integrated into the grid.

From a European perspective, the urgent need to ramp up the installation of interconnectors cannot be over-
stated. Interconnectors play a crucial role in facilitating the flow of renewable energy across borders, thereby
significantly enhancing the flexibility of the energy system. By enabling the exchange of renewable electricity
between countries, these projects help to stabilise energy supplies, mitigating the risks associated with fluc-
tuations in renewable output. This flexibility is particularly crucial as Europe continues to increase its share of
renewables in the energy mix, given the inherent variability of wind and solar power.

The Connecting Europe Facility (CEF) fund also plays a role in advancing the EU's cross-border hydrogen
infrastructure by providing strategic and financial support to Projects of Common Interest (PCI). However, for
these funds to have the most significant impact, they must be allocated with precision, contributing to the
decarbonisation of the entire system and not just to foster the development of a hydrogen economy. It is par-
ticularly important to showcase the potentially adverse effects of large-scale hydrogen production on a rather
carbon-intensive electricity grid. Investments should be directed towards no-regret hydrogen corridors that
maximise efficiency and ensure security of supply while seamlessly integrating with other energy sources. By
taking a systems-based approach to planning, the CEF can ensure that its funds are used for targeted hydro-
gen projects that deliver long-term sustainability and optimise the overall energy landscape in Europe.

CEF has been instrumental in initiating the deployment of CO, networks (transport and storage infrastructure)
for Carbon Capture and Storage (CCS). Recognised by the European Commission in the 2024 Industrial Car-
bon Management Strategy (ICMS) as crucial for achieving 2040 and 2050 climate targets, CCS has become
a necessity, and is urgently needed to enable full industrial decarbonisation. To do so, the development of a
CO, transport and storage value chain requires substantial upfront investments in cross-border infrastruc-
ture. It necessitates de-risking and financing mechanisms at both EU and national levels, given the lack of suf-
ficiently strong carbon pricing signal that would justify CCS deployment on a commercial basis. CEF support
for CO, networks is driving innovation and economies of scale, ultimately fostering a self-sufficient market for
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industrial decarbonisation. Some of the front-running CCS projects are already benefitting from CEF funding
for their feasibility and FEED studies, and for the construction of the CO2 handling infrastructure, thus gain-
ing experience and enabling knowledge sharing with other CCS projects. This infrastructure is also crucial to
enable the necessary, but limited, deployment of Carbon Dioxide Removals (CDR) in line with the EU’s aim of
going beyond climate neutrality, towards net negative emissions after 2050.

Notes

https://eu.bellona.org/2023/01/17/eu-co2-infrastructure-in-bloom-pci-pmi-candidates-spread-south-and-
east-become-multimodal-cross-border-and-storage-centred/

https://bellona.org/publication/consultation-response-1st-union-list-of-candidate-projects-of-common-inter-
est-pci-and-projects-of-mutual-interest-pmi-for-hydrogen-infrastructure-and-electrolysers
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Bellona Europa is an independent, non-profit organisation that meets environmental and climate challenges head-on. We
are result-oriented and have a comprehensive and cross-sectoral approach to assess the economics, climate impacts and

technical feasibility of necessary climate solutions. To do this, we work with civil society, academia, governments and polluting

industries.
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