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What happened to the D?
Decarbonisation may have disappeared from the title, but text currently contains 67 mentions of “decarbonisation” 
strategic choice

Industrialisation target: by 2035, the manufacturing industry of the Union accounts for at least 20% of the Union’s gross 
domestic product.

Main objectives:
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Chapter III: Strengthening the Union’s strategic industrial value chains

Union origin criteria – applies to EU countries, WTO GPA parties & FTA agreements on an exclusion principle.

Low carbon criteria – leaves out the definitions to Delegated Acts that have not been written yet (CPR / ESPR).

Lead markets under the IAA

Union origin Low-carbon 
requirements

Public 
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Chapter III: Strengthening the Union’s strategic industrial value chains

Low carbon criteria – leaves out the definitions to Delegated Acts that have not been written yet (CPR / ESPR).

No steel label 

Quotas – in buildings, infrastructure and motor vehicles for civil purposes
• Steel - at least 25% of the total volume of steel used shall be low-carbon;
• Concrete and mortar – at least 5% of the total volume of concrete and mortar used, including the clinker and cement used to 

produce them, shall be low-carbon and of Union origin;
• Aluminium – at least 25% of the total volume of aluminium used shall be low-carbon and of Union origin.

Lead markets under the IAA

The quotas seem too low to drive meaningful change

No measures to stimulate private demand have been put forward

Lack of social conditionalities

The key question is when



Industrial manufacturing 
acceleration areas

• At least one per Member State
• Environmental impact assessment executed 

per area, and not per project in the area
• All projects in area are deemed strategic
• Not only clean industrial projects (Annex I list)



IAAs - what are strategic projects?

NZIA

NZIA



Reactions in Brussels

• Environmental groups acknowledged the progress 
on clean industry demand but warned that public 
procurement alone is insufficient
• General agreement that quotas are too low

• “Made in Europe” criteria cautiously welcome

• The absence of the steel label was noted, and drew 
calls for a swift implementation of the Ecodesign 
Delegated Act on steel

• Need for clear, swift, and harmonised 
implementation —the IAA is a useful but insufficient 
"first step" that must be followed by stronger 
measures.

Why the EU’s new industry act is climate policy in disguise – POLITICO
Q&A: What the EU’s new industry and ‘Made in Europe’ rules mean for climate action - Carbon Brief



1. Proposal is sent to Council and Parliament – they have the potential to make the draft stronger or weaker

Parliament: ITRE Committee drafts Parliament position. Christophe Grudler (Renew, FR) is the lead rapporteur. 

Council: Working groups will draft Council position

2. Trilogues - informal three-way negotiations begin between the Parliament, Council, and Commission to reach a 
compromise text. 

*Timeline is unclear – it seems the IAA will be prioritised, so it may take under a year.

What happens now?
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